Canadian Flour Market
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Managing Risk
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Storm Watch

» Procurement Plan - impact
» Context — focus

» Evolve — adapt

“When the winds of change blow adjust
your sails and steer towards your goal ”

ADM




Rick Steinke

ADM Miilling Canada
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Futures and options trading involve significant risk of loss and may not be suitable for everyone. Therefore, carefully consider whether such trading is suitable for you
in light of your financial condition. This report includes information from sources believed to be reliable and accurate as of the date of this publication, but no
independent verification has been made and we do not guarantee its accuracy or completeness. Any reproduction or retransmission of this report without the
express written consent of ADM s strictly prohibited. The information and comments contained herein is provided by ADM and in no way should be construed to be
information provided by ADM. Copyright © ADM Investor Services, Inc.




Outline

» Context

» Wheat Facts

» Flour Price Composition
» Market Components

» Futures

» Basis

» FOREX
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Context: Wheat Facts

» Grown in 80 countries

» Top 10 countries grow 70% of the wheat

» Global growing season

» Wheat always growing somewhere in the world

» Seven Major Wheat Exporters:

» Major Exporters provide 83% of supply

» Annual Cereal Plant
» Canada 110 day wheat life cycle

» Weather impact

Wheat Exporters 2024/25
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Source: USDA
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Context: Flour Price Composition

(estimate based on current market)
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®m Wheat Futures = Wheat Basis

w Currency = Production/Distribution

ADM




Wheat Futures Prices

“I don’t look to jump over 7-foot bars:
| look around for 1-foot bars that | can
step over” — Warren Buffet
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Wheat Futures

> Price Drivers

» Fundamentals

» Supply — yield/area

» Weather
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»  April — October — Elevated Risk
» November — March — Reduced Risk

» U.S. Corn base
Lormnmooiity
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» Wars Ukraine/Gaza

> Politics — U.S. Tariffs ?

» Southern Hemisphere: Argentina/Australia =
s il
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» Demand — exports/domestic/weather

|

» Technical i L
Canada
» Marco — Money Flow (equities/currency/virus) - L l
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Corn: “Elephants Leave Big Tracks”

US Corn Stocks vs Chicago Futures Price 2007-Present
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Corn Futures Prices - Chicago
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Proprietary business information of ADM.

source: UsSDA
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Proprietary business information of ADM.

Argentina Wheat Exports, 2007-Present
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™ Proprietary business information of ADM.
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CGO/KC/MGEX - Wheat Money Manager Position
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Wheat Futures Prices - Chicago - Soft Flour
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Wheat Futures Prices - MPLS - Hard Flour
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Wheat Basis



Wheat Basis Components

» Key Drivers include:
* Supply
« Quantity — growing season
* Quality - harvest
« farmer deliveries
* futures price
 other : cash flow / weather
 Demand
e export
* domestic
 other : logistics




Growing Season Overview —
Weather Impact

May — Great start
-May 28 — 84% seeded

June — excellent moisture

July — Dry

August/Sept/Oct
- Great harvest weather
- 96% done by Sept 30
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Canadian Wheat Exports - (000 MT)
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Source: Statistics Canada
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CWRS Basis - Thunder Bay

T.Bay CWRS13.5 Basis
US $/bu

$2.4000

$2.2000
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$2.0000

$1.8000
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Canadian Dollar
(FOREX)
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“Imagination is more important than
knowledge” — Albert Einstein




Canadian Dollar - Factors

> Interest Rates/Inflation

» Bank of Canada vs FED (spread)

> U.S. Dollar

> Global Economic Downturn

» Export Driven — Commodity Prices

» Crude Oil / Minerals

» Canadian Economy
» Employment

» Gross Domestic Product




Technical Analysis - Volatility
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May : Jumn : Jul : Aug ; Sep : Oct
2024
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FOREX - Canada vs U.S. Dollar
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~ “| would rather be vaguely right tha cise
— John Maynard Keynes
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Presenter Notes
Presentation Notes
Formatting Tips
Not all images work well with �this slide option.
The image must be primarily �dark for the text to read.
Take your time to find an image�that works with this design.
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